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DISMANTLING OF EQUIPMENT AS RETAIL SALES
Issued August 5, 1966

Does the dismantling of equipment as part of the process of loading the same on railroad cars
constitute services which are taxable as a retail sale?

Taxpayer dismantled equipment as it came off ships and placed it in railroad cars. The job included
moving, preparation for shipment, packing, crating, loading, welding and affixing of blocking materials in
cars, and tying down materials with cables for shipment. A tax was assessed under the Retail Sales
classification.

RCW 82.04.050 defines "sale at retail” to include “labor and services rendered in respect to . . .
installing, repairing, cleaning, altering, imprinting, or improving of tangible personal property of or for
consumers."

The Commission held that although contracts to perform dismantling or disassembly might qualify
as retail sales under a definition of "altering,” under circumstances where dismantling was merely
incidental to the over-all crating, packing, and loading operations, there was sufficient doubt as to the
legislative intent that the transaction should not be held to fall within the definition of “sale at retail”. Thus,
the transactions were held taxable under the "Service and Other Activities" classification.
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